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Transcontinental Gas Pipe Line Corporation
2800 Post Oak Boulevard (77056)
P.O. Box 1396
Houston, Texas 77251-1396
713/215-3380

August 1, 2006

Federal Energy Regulatory Commission
888 First Street, N.E.
Washington, D.C. 20426

Attention: Magalie R. Salas, Secretary
Re: Transcontinental Gas Pipe Line Corporation

Cancellation of Rate Schedule FT-NT
Docket No. RP06-

Ladies and Gentlemen:

Pursuant to Section 4 of the Natural Gas Act (“NGA”) and Part 154 of the Federal
Energy Regulatory Commission’s (“Commission”) regulations thereunder, and for the
reasons discussed herein, Transcontinental Gas Pipe Line Corporation (“Transco”)
hereby gives notice of cancellation of Rate Schedule FT-NT in Transco’s FERC Gas
Tariff, Third Revised Volume No. 1 (“Tariff”). The tariff sheets listed on Appendix A
hereto are submitted herewith to remove Rate Schedule FT-NT and the associated Form
of Service Agreement from the Tariff and to make conforming changes to other Tariff
provisions. Transco proposes that these revisions to its tariff be effective July 1, 2006.

Statement of Nature, Reasons and Basis for Filing

Rate Schedule FT-NT is a bundled firm transportation service under Section 7(c) of the
Natural Gas Act and Part 157 of the Commission’s regulations, authorized by
Commission order issued on January 17, 1991 in Docket Nos. CP90-687-000, et seq., as
amended.® Service under Rate Schedule FT-NT consists of the transportation of natural
gas by Texas Gas Transmission Corporation (“TXG”) from certain designated receipt
points on TXG to an interconnect with Dominion Transmission, Inc. (“DTI”)*> at
Lebanon, Ohio; transportation by DTI from Lebanon to an interconnect with Transco at

L ANR Pipeline Co. et al., 54 FERC 161,032 (1991); granting certificate, 55 FERC 161,415 (1991);
amending certificate, Transcontinental Gas Pipe Line Corp., 61 FERC 162,164 (1992).
2 Formerly CNG Transmission Corp.
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Leidy in Clinton County, Pennsylvania; and transportation by Transco from Leidy to the
customers’ designated delivery points on Transco’s system.

By letter dated May 24, 2006, New York Power Authority (“NYPA”) notified Transco of
its desire to convert its bundled Rate Schedule FT-NT firm transportation service from
service under Part 157 of the Commission’s Regulations (“Regulations™) to firm
transportation service under Part 284 of the Regulations and Transco’s Rate Schedule FT,
and to obtain the upstream capacity on TXG and DTI. Transco and NYPA implemented
the requested conversion pursuant to Section 157.217 of the Regulations, effective July 1,
2006.° In order to permit NYPA to obtain the upstream capacity on DTI and TXG,
Transco requested the conversion from Part 157 to Part 284 of its firm transportation
service with DTI and TXG, and executed permanent releases of such Part 284 capacity to
NYPA effective July 1, 2006 in accordance with the terms of the respective tariffs of DTI
and TXG.

Because NYPA was the sole remaining customer under Rate Schedule FT-NT, Transco
will no longer provide service under Rate Schedule FT-NT.* Therefore, Transco is
proposing in the instant filing to cancel Rate Schedule FT-NT and to make other
conforming changes to its Tariff to remove references to the Rate Schedule FT-NT
service.

Proposed Effective Date and Request for Waiver

The revised tariff sheets submitted herein (listed on Appendix A) are proposed to be
effective on July 1, 2006. Transco respectfully requests that the Commission grant a
waiver of Section 154.207 of its Regulations in order that the enclosed tariff sheets are
made effective as proposed herein. Transco submits that good cause exists to grant such
waiver because Rate Schedule FT-NT service to NYPA, the sole remaining Rate
Schedule FT-NT customer, ended on that date. In the event the Commission elects to
accept and suspend the revised tariff sheets, in accordance with Section 154.7(a)(9) of the
Regulations, Transco moves to place such tariff sheets into effect at the end of the
applicable suspension period.

Materials Submitted Herewith

In accordance with, Section 154.7(a)(1) of the Regulations, the following material is
submitted herewith:

¥ Section 157.217 provides automatic authorization to permit an existing customer, at the customer’s
request and if certain conditions are met, to change from Part 157 individually certificated transportation
service to Part 284 transportation service (18 C.F.R. § 157.217).

# Transco’s Rate Schedule FT-NT customers, other than NYPA, have previously converted and unbundled
their Rate Schedule FT-NT service with Transco and the upstream pipelines.
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1) In accordance with Section 154.209 of the Regulations, a proposed form of
notice for the instant filing suitable for publication in the Federal Register, and a
diskette copy of such notice labeled NT080106.ASC,;

(2) The revised tariff sheets and the “redlined” version of the revised tariff sheets,

in accordance with Section 154.201(a) of the Regulations;

(3) As required by Section 154.4 of the Regulations, a diskette copy of the revised
tariff sheets labeled TF080106.ASC; and

4) Appendix A, listing the tariff sheets submitted for filing herein.

Posting and Certification of Service

In accordance with the provisions of Section 154.2(d) of the Regulations, copies of this
filing are available for public inspection, during regular business hours, in a convenient
form and place at Transco’s main office at 2800 Post Oak Boulevard in Houston, Texas.
In addition, Transco is serving copies of the instant filing to its affected customers,
interested State Commissions, and other interested parties.

Any communication regarding this filing should be sent to:

Scott Turkington

Director, Rates and Regulatory
Transcontinental Gas Pipe Line Corp.
P.O. Box 1396

Houston, Texas 77251

Email: scott.c.turkington@williams.com

and copies should be mailed to:

David A. Glenn Marshia Younglund

Senior Counsel Manager, Regulatory Affairs
Transcontinental Gas Pipe Line Corp. The Williams Companies, Inc.
P.O. Box 1396 1627 Eye Street, N.W., Suite 900
Houston, Texas 77251 Washington, D.C. 20006

Email: david.a.glenn@williams.com Email: marshia.younglund@williams.com
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Filed: August 1, 2006

Respectfully submitted,
TRANSCONTINENTAL GAS PIPE LINE
CORPORATION

/sl Scott C. Turkington
By

Scott C. Turkington

Director, Rates & Regulatory
(713) 215-3391
scott.c.turkington@williams.com
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UNITED STATES OF AMERICA
FEDERAL ENERGY REGULATORY COMMISSION

Transcontinental Gas Pipe Line Corporation Docket No. RP06-

Notice of Cancellation of Rate Schedule

( )

Notice is hereby given that effective July 1, 2006 Rate Schedule FT-NT in the
FERC Gas Tariff of Transcontinental Gas Pipe Line Corp. (“Transco”) is to be cancelled.

On August 1, 2006, Transco tendered for filing as part of its FERC Gas Tariff,
Third Revised Volume No. 1, the tariff sheets listed on Appendix A to its filing, to
become effective July 1, 2006. The revised tariff sheets reflect the cancellation of Rate
Schedule FT-NT and make additional conforming changes.

Any person desiring to intervene or to protest this filing must file in accordance
with Rules 211 and 214 of the Commission’s Rules of Practice and Procedure (18 CFR
385.211 and 385.214). Protests will be considered by the Commission in determining the
appropriate action to be taken, but will not serve to make protestants parties to the
proceeding. Any person wishing to become a party must file a notice of intervention or
motion to intervene, as appropriate. Such notices, motions, or protests must be filed in
accordance with the provisions of Section 154.210 of the Commission’s regulations (18
CFR 154.210). Anyone filing an intervention or protest must serve a copy of that
document on the Applicant. Anyone filing an intervention or protest on or before the
intervention or protest date need not serve motions to intervene or protests on persons
other than the Applicant.

The Commission encourages electronic submission of protests and interventions in
lieu of paper using the “eFiling” link at http://www.ferc.gov. Persons unable to file
electronically should submit an original and 14 copies of the protest or intervention to the
Federal Energy Regulatory Commission, 888 First Street, N.E., Washington, D.C. 20426.

This filing is accessible on-line at http://www.ferc.gov, using the “eLibrary” link
and is available for review in the Commission’s Public Reference Room in Washington,
D.C. There is an “eSubscription” link on the web site that enables subscribers to receive
email notification when a document is added to a subscribed docket(s). For assistance
with any FERC Online service, please email FERCOnlineSupport@ferc.gov, or call
(866) 208-3676 (toll free). For TTY, call (202) 502-8659.

Magalie R. Salas
Secretary


http://www.ferc.gov/
http://www.ferc.gov/
mailto:FERCOnlineSupport@ferc.gov
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GENERAL TERMS AND CONDITIONS
(Continued)

18. DETERMINATION OF DELIVERIES AND RECEIPTS, ALLOWABLE DAILY DISPATCHING VARIATIONS, OVERRUN
CHARGES AND PENALTIES (Continued)

18.2 Allowable Daily Dispatching Variations

The allowable daily dispatching variation shall be the greater of 50 dt or the
quantity computed as follows:

@

®

During each day of the period beginning on May 1 of any year and extending
through the next succeeding September 30, the sum of 5 percent of Seller"s
maximum daily delivery obligation to Buyer at the respective points of delivery
under Seller®s FT, FT-G, FTN, GSS and S-2 Rate Schedules and firm X-Rate
Schedules; the scheduled daily delivery each day pursuant to Section 2.8 of
Seller®s FT and FT-G Rate Schedules, or Section 2.5 of Seller"s FTN Rate
Schedule; and the scheduled daily delivery each day under Seller®s Rate Schedule
IT or certificated interruptible X-Rate Schedules when interruptible capacity on
Seller®s system is allocated or when such service is limited pursuant to the
provisions of Section 11.3.(d) of the General Terms and Conditions.

During each day of the period beginning on October 1 of any year and extending
through the next succeeding April 30, the sum of 3.5 percent of Seller®s maximum
daily delivery obligation to Buyer at the respective points of delivery under
Seller®s FT, FT-G, FTN, GSS and S-2 Rate Schedules and firm X-Rate Schedules; the
scheduled daily delivery each day pursuant to Section 2.8 of Seller"s FT and FT-G
Rate Schedules, or Section 2.5 of Seller®"s FTN Rate Schedule; and the scheduled
daily delivery each day under Seller®s Rate Schedule IT or certificated
interruptible X-Rate Schedules when interruptible capacity on Seller®"s system is
allocated or when such service is limited pursuant to the provisions of Section
11.3.(d) of the General Terms and Conditions.

18.3 Unauthorized Daily Overrun Defined

Any quantity of gas taken by a Buyer on any day from Seller (including deliveries by
another pipeline company for the account of Seller, deliveries by Seller for the
account of another pipeline company, and Buyer®s nomination for injection into storage
under Seller®s contract storage rate schedules) in excess of the sum of the following
amounts shall constitute unauthorized daily overrun quantities:

@

®

©

@

@

Seller®s maximum daily delivery obligation excluding deliveries made pursuant to
Section 2.8 of Seller®s FT and FT-G Rate Schedules, or Section 2.5 of Seller"s
FTN Rate Schedule at that delivery point to Buyer under Seller"s Rate Schedule
FT, FTN, FT-G or SS-1 Section 7(c) Transportation Service or any maximum
limitations imposed thereon pursuant to Section 11 of these General Terms and
Conditions,

Seller®s maximum daily delivery obligation at that delivery point to Buyer under
Seller®s GSS, LSS, S-2, LG-A, LNG and SS-2 Rate Schedules or any maximum
limitation imposed thereon pursuant to Section 11 of these General Terms and
Conditions,

Seller®s maximum daily delivery obligation at that delivery point to Buyer under
Seller®s certificated firm X Rate Schedules or any maximum limitations imposed
thereon pursuant to Section 11 of these General Terms and Conditions,

Buyer®s Scheduled Daily Delivery on such day for the account of another pipeline
company, and

Buyer®s Scheduled Daily Delivery at that delivery point on such day under
Seller®s Rate Schedule IT certificated interruptible X-Rate Schedules when
interruptible capacity on Seller®s System is allocated or when such service is
limited pursuant to the provisions of Section 11.3(d) of the General Terms and
Conditions, and

Issued by: Frank J. Ferazzi, Vice President
Issued on: August 1, 2006 Effective on: July 1, 2006
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23.

24.

GENERAL TERMS AND CONDITIONS
(Continued)

RESTATEMENT OF QUANTITIES IN THERMAL UNITS

(a) To the extent that any provision of any Rate Schedule or related Service Agreement
references a rate or rates per Mcf, such provision shall be restated to reference a
rate or rates per dt.

(b) Except as otherwise set forth in this Section 23, for all purposes under Seller"s FERC
Gas Tariff, including without limitation determining Seller®s maximum daily delivery
obligation under Seller"s FT, FT-G, FTN, GSS, LG-A, WSS, ESS and SS-2 Rate Schedules,
determining the dekatherm equivalents of quantities expressed in Mcf, and applying
rates expressed in amounts per dt, any "Daily Sales Entitlement", "Transportation
Contract Quantity', "TCQ", "Storage Demand", *'Storage Demand Quantity', ''Storage
Injection Quantity', "Storage Capacity Quantity', "Temporary Storage Demand",
"Temporary Storage Capacity Quantity', "Liquefaction Demand', or "Liquefaction Capacity
Quantity" referenced or set forth in any Rate Schedule or Service Agreement that is
expressed in Mcf shall be restated in dt by multiplying the quantity in Mcf set forth
in such Rate Schedule or Service Agreement by a conversion factor of 1.035 dt per Mcf.

(c) With regard to Seller"s S-2 Rate Schedule, for purposes of determining Seller®s maximum
daily delivery obligation thereunder, determining the dekatherm equivalents of
quantities expressed in Mcf, and applying rates expressed in amounts per dt, any
""Contract Storage Demand" or ''Storage Capacity Quantity" referenced or set forth in
such Rate Schedule or related Service Agreement that is expressed in Mcf shall be
restated in dt by multiplying the quantity in Mcf set forth in such Rate Schedule or
Service Agreement by a conversion factor of 1.016 dt per Mcf.

GAS RESEARCH INSTITUTE VOLUNTARY CONTRIBUTIONS

Gas Research Institute (GRI), an Illinois not for profit corporation, has been organized for
the purpose of sponsoring Research, Development and Demonstration (RD&D) programs in the
field of natural and manufactured gas for the purpose of assisting all segments of the gas
industry in providing adequate, reliable, safe, economic and environmentally acceptable gas
service for the benefit of gas consumers and the general public. Pursuant to the GRI
Settlement as approved by the Commission in Docket Nos. RP97-149, et al., Seller will provide
a ''check the box" option on invoices for Buyers to voluntarily contribute funds to GRI.
Seller shall remit to GRI all monies received by virtue of the Voluntary Contribution
Mechanism.

Issued by: Frank J. Ferazzi, Vice President
Issued on: August 1, 2006 Effective on: July 1, 2006
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GENERAL TERMS AND CONDITIONS
(Continued)

18. DETERMINATION OF DELIVERIES AND RECEIPTS, ALLOWABLE DAILY DISPATCHING VARIATIONS, OVERRUN CHARGES AND
PENALTIES (Continued)

18.2

18.3

Allowable Daily Dispatching Variations

The allowable daily dispatching variation shall be the greater of 50 dt or the quantity computed as
follows:

) During each day of the period beginning on May 1 of any year and extending through the next
succeeding September 30, the sum of 5 percent of Seller®s maximum daily delivery obligation
to Buyer at the respective points of delivery under Seller"s FT, FFN¥ FT-G, FTN, GSS and
S-2 Rate Schedules and firm X-Rate Schedules; the scheduled daily delivery each day pursuant
to Section 2.8 of Seller"s FT and FT-G Rate Schedules, or Section 2.5 of Seller®s FTN Rate
Schedule; and the scheduled daily delivery each day under Seller"s Rate Schedule IT or
certificated interruptible X-Rate Schedules when interruptible capacity on Seller®s system
is allocated or when such service is limited pursuant to the provisions of Section 11.3.(d)
of the General Terms and Conditions.

(b) During each day of the period beginning on October 1 of any year and extending through the
next succeeding April 30, the sum of 3.5 percent of Seller®s maximum daily delivery
obligation to Buyer at the respective points of delivery under Seller®s FT, FF-NF FT-G,
FTN, GSS and S-2 Rate Schedules and firm X-Rate Schedules; the scheduled daily delivery each
day pursuant to Section 2.8 of Seller"s FT and FT-G Rate Schedules, or Section 2.5 of
Seller®s FTN Rate Schedule; and the scheduled daily delivery each day under Seller"s Rate
Schedule IT or certificated interruptible X-Rate Schedules when interruptible capacity on
Seller®s system is allocated or when such service is limited pursuant to the provisions of
Section 11.3.(d) of the General Terms and Conditions.

Unauthorized Daily Overrun Defined

Any quantity of gas taken by a Buyer on any day from Seller (including deliveries by another
pipeline company for the account of Seller, deliveries by Seller for the account of another
pipeline company, and Buyer®s nomination for injection into storage under Seller®s contract storage
rate schedules) in excess of the sum of the following amounts shall constitute unauthorized daily
overrun quantities:

() Seller®s maximum daily delivery obligation excluding deliveries made pursuant to Section 2.8
of Seller"s FT and FT-G Rate Schedules, or Section 2.5 of Seller"s FTN Rate Schedule at that
delivery point to Buyer under Seller®s Rate Schedule FT, FTN, FF-N¥5 FT-G or SS-1 Section
7(c) Transportation Service or any maximum limitations imposed thereon pursuant to Section
11 of these General Terms and Conditions,

(b) Seller®s maximum daily delivery obligation at that delivery point to Buyer under Seller®s
GSS, LSS, S-2, LG-A, LNG and SS-2 Rate Schedules or any maximum limitation imposed thereon
pursuant to Section 11 of these General Terms and Conditions,

©) Seller®s maximum daily delivery obligation at that delivery point to Buyer under Seller®s
certificated firm X Rate Schedules or any maximum limitations imposed thereon pursuant to
Section 11 of these General Terms and Conditions,

) Buyer®s Scheduled Daily Delivery on such day for the account of another pipeline company,
and

e) Buyer®s Scheduled Daily Delivery at that delivery point on such day under Seller"s Rate
Schedule IT certificated interruptible X-Rate Schedules when interruptible capacity on
Seller®s System is allocated or when such service is limited pursuant to the provisions of
Section 11.3(d) of the General Terms and Conditions, and
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23.

24.

GENERAL TERMS AND CONDITIONS
(Continued)

RESTATEMENT OF QUANTITIES IN THERMAL UNITS

(a) To the extent that any provision of any Rate Schedule or related Service Agreement
references a rate or rates per Mcf, such provision shall be restated to reference a
rate or rates per dt.

(b) Except as provided—under—SeHer s RateSchedule FF-NFor—as—otherwise set forth in this
Section 23, for all purposes under Seller"s FERC Gas Tariff, including without
limitation determining Seller"s maximum daily delivery obligation under Seller"s FT,
FT-G, FTN, GSS, LG-A, WSS, ESS and SS-2 Rate Schedules, determining the dekatherm
equivalents of quantities expressed in Mcf, and applying rates expressed In amounts per
dt, any "Daily Sales Entitlement”, "Transportation Contract Quantity", "TCQ", ''Storage
Demand", '"'Storage Demand Quantity', "Storage Injection Quantity", 'Storage Capacity
Quantity', "Temporary Storage Demand', 'Temporary Storage Capacity Quantity",
"Liquefaction Demand', or "Liquefaction Capacity Quantity" referenced or set forth in
any Rate Schedule or Service Agreement that is expressed in Mcf shall be restated in dt
by multiplying the quantity in Mcf set forth in such Rate Schedule or Service Agreement
by a conversion factor of 1.035 dt per Mcf.

(c) With regard to Seller"s S-2 Rate Schedule, for purposes of determining Seller®s maximum
daily delivery obligation thereunder, determining the dekatherm equivalents of
quantities expressed in Mcf, and applying rates expressed in amounts per dt, any
"Contract Storage Demand" or ''Storage Capacity Quantity" referenced or set forth in
such Rate Schedule or related Service Agreement that is expressed in Mcf shall be
restated in dt by multiplying the quantity in Mcf set forth in such Rate Schedule or
Service Agreement by a conversion factor of 1.016 dt per Mcf.

GAS RESEARCH INSTITUTE VOLUNTARY CONTRIBUTIONS

Gas Research Institute (GRI), an Illinois not for profit corporation, has been organized for
the purpose of sponsoring Research, Development and Demonstration (RD&D) programs in the
field of natural and manufactured gas for the purpose of assisting all segments of the gas
industry in providing adequate, reliable, safe, economic and environmentally acceptable gas
service for the benefit of gas consumers and the general public. Pursuant to the GRI
Settlement as approved by the Commission in Docket Nos. RP97-149, et al., Seller will provide
a ""check the box"™ option on invoices for Buyers to voluntarily contribute funds to GRI.
Seller shall remit to GRI all monies received by virtue of the Voluntary Contribution
Mechanism.
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