—

Williams
:/
Transcontinental Gas Pipe Line
Corporation

2800 Post Oak Boulevard (77056)
P.O. Box 1396

Houston, Texas 77251-1396
713-215-2000

March 29, 2007

Federal Energy Regulatory Commission
888 First Street, N.E.
Washington, D.C. 20426

Attention: Philis J. Posey, Acting Secretary

Reference: Transcontinental Gas Pipe Line Corporation
Negotiated Rate Filing
Docket No. RP96-359-

Ladies and Gentlemen:

Transcontinental Gas Pipe Line Corporation (“Transco”) submits herewith for filing with the
Federal Energy Regulatory Commission (“Commission”) copies of three executed service
agreements containing negotiated rates and one executed amendment to a service agreement
containing a negotiated rate, all of which pertain to Rate Schedule FT firm transportation
service under Transco’s Momentum Expansion Project (“Momentum”).* The effective date
of the agreements is April 1, 2007.

Statement of Nature, Reasons and Basis

The agreements submitted herewith result from the permanent release? by Progress Ventures,
Inc. (“Progress”) of three portions of capacity under a previously filed negotiated rate service
agreement between Progress and Transco effective May 1, 2003 (“May 1, 2003
Agreement”).® Effective April 1, 2007, Progress permanently released 6,500 Dth per day

! Transco’s Momentum Expansion Project was approved by Commission order issued February 14,

2001 in Docket Nos. CP01-388-000 and CP01-388-001; as amended on April 10, 2003 in Docket No. CP01-
2388—002.
Tariff.

3 In a Letter Order issued on November 28, 2006, in Docket No. RP96-359-032, the Commission
accepted an amendment effective November 1, 2006 reducing the Transportation Contract Quantity (“TCQ”)
under the May 1, 2003 Agreement from 75,000 Dth/day to 66,000 Dth/day pursuant to a permanent release of
capacity.

Carried out pursuant to Section 42.14 of the General Terms and Conditions of Transco’s FERC Gas



Federal Energy Regulatory Commission
March 29. 2007
Page 2

TCQ to City of Monroe, North Carolina (“Monroe”); 20,000 Dth per day TCQ to Hess
Corporation (“Hess”); and 8,000 Dth per day TCQ to Greenville Utilities Commission
(“Greenville”). To effectuate the releases, Transco entered into service agreements with
Monroe, Hess, and Greenville for their respective TCQs of Momentum firm transportation
service under Transco’s Rate Schedule FT (collectively, “Service Agreements”). Each of the
Service Agreements includes a negotiated rate set forth on Exhibit C thereto. Additionally,
Transco and Progress executed an amendment to the May 1, 2003 Agreement (“Progress
Amendment”) to reduce the TCQ by 34,500 Dth per day, coincident with the effective date
of the permanent releases.

Accordingly, pursuant to the Commission’s Alternative Rate Policy Statement,* for which
the Commission has approved tariff sheets under Transco's Rate Schedule FT that permit
Transco to negotiate rates,®> and the Commission’s order in Docket No. PL02-6-000 entitled
“Modification of Negotiated Rate Policy,”® Transco submits herewith for filing with the
Commission the Service Agreements and the Progress Amendment. The Service Agreements
include the respective negotiated rates (the negotiated rate and all applicable charges), the
exact legal name of the customers, the receipt and delivery points, the quantity of gas to be
transported, the agreed-upon termination dates, and the applicable rate schedule for the
service. The Progress Amendment contains the revised quantity of gas to be transported.

Effective Date and Waivers

As discussed above, the effective date of the Service Agreements and the Progress
Amendment is April 1, 2007. Transco respectfully requests that the Commission grant any
waivers that it may deem necessary to accept this filing as requested herein.

Materials Submitted Herewith

In accordance with Section 154.7(a)(1) of the Commission’s Regulations, the following
material is submitted herewith:

(1) a proposed form of notice for the instant filing suitable for publication in the
Federal Register, and a diskette copy of such notice labeled NT032907.ASC in
accordance with Section 154.209 of the Commission’s Regulations; and

(2 executed copies of the Service Agreements and Progress Amendment.

*Alternatives to Traditional Cost-of-Service Ratemaking for Natural Gas Pipelines and Regulation of
Negotiated Transportation Services of Natural Gas Pipelines (Alternative Rate Policy Statement), 74 FERC |
61,076 (1996), reh'g and clarification denied, 75 FERC { 61,024 (1996), reh'g denied, 75 FERC { 61,066
(1996).

® Transcontinental Gas Pipe Line Corp., 76 FERC { 61,318 (1996).

®104 FERC 1 61,134 (2003).
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Posting and Certification of Service

In accordance with the provisions of Section 154.2(d) of the Commission’s Regulations,
copies of this filing are available for public inspection, during regular business hours, in a
convenient form and place at Transco’s main office at 2800 Post Oak Boulevard in Houston,
Texas. In addition, Transco is serving copies of the instant filing to its affected customers
and interested state commissions.

Any communications in regard to this filing should be sent to:

Scott C. Turkington

Director, Rates & Regulatory
Transcontinental Gas Pipe Line Corporation
P.O. Box 1396

Houston, Texas 77251

And copies should be mailed to:

Julie Baumgarten

Senior Attorney

Transcontinental Gas Pipe Line Corporation
P.O. Box 1396

Houston, Texas 77251

and
Marshia Younglund
Manager, Federal Regulatory Affairs
The Williams Companies, Inc.
1627 Eye Street, N.W., Suite 900
Washington, D.C. 20006
Respectfully submitted,

TRANSCONTINENTAL GAS PIPE
LINE CORPORATION

/sl Marg Camardello

Marg Camardello

Manager of Tariffs and Certificates
713-215-3380
marg.r.camardello@williams.com
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UNITED STATES OF AMERICA
FEDERAL ENERGY REGULATORY COMMISSION

In the Matter of
Transcontinental Gas Pipe Line
Corporation

Docket No. RP96-359-

N N N

NOTICE OF NEGOTIATED RATE FILING

Take notice that on March 29, 2007, Transcontinental Gas Pipe Line Corporation
(“Transco” or “Applicant”) tendered for filing with the Federal Energy Regulatory Commission
(“Commission”) copies of three executed service agreements between Transco and City of
Monroe, North Carolina, Hess Corporation, and Greenville Utilities Commission and an
executed amendment to service agreement between Transco and Progress Ventures, Inc. all of
which pertain to negotiated rate agreements for firm transportation service under Transco’s
Momentum Expansion Project. The effective date of the agreements is April 1, 2007.

Any person desiring to intervene or to protest this filing must file in accordance with
Rules 211 and 214 of the Commission’s Rules of Practice and Procedure (18 CFR §385.211 and
8385.214). Protests will be considered by the Commission in determining the appropriate action
to be taken, but will not serve to make protestants parties to the proceeding. Any person wishing
to become a party must file a notice of intervention or motion to intervene, as appropriate. Such
notices, motions, or protests must be filed in accordance with the provisions of Section 154.210
of the Commission’s regulations (18 CFR 154.210). Anyone filing an intervention or protest
must serve a copy of that document on the Applicant. Anyone filing an intervention or protest
on or before the intervention or protest date need not serve motions to intervene or protests on
persons other than the Applicant.

The Commission encourages electronic submission of protests and interventions in lieu
of paper using the “eFiling” link at http://www.ferc.gov. Persons unable to file electronically
should submit an original and 14 copies of the protest or intervention to the Federal Energy
Regulatory Commission, 888 First Street, N.E., Washington, D.C. 20426.

This filing is accessible on-line at http://www.ferc.gov, using the "eLibrary” link and is
available for review in the Commission’s Public Reference Room in Washington, D.C. There is
an “eSubscription” link on the web site that enables subscribers to receive email notification
when a document is added to a subscribed docket(s). For assistance with any FERC Online
service, please email FERCOnlineSupport@ferc.gov, or call (866) 208-3676 (toll free). For
TTY, call (202) 502-8659.

Philis J. Posey
Acting Secretary


http://www.ferc.gov/
http://www.ferc.gov/
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Contract # 9041964

SERVICE AGREEMENT
between
TRANSCONTINENTAL GAS PIPE LINE CORPORATION

and

CITY OF MONROE, NORTH CAROLINA

Allecomfes 5. 2006




26 0289 00}

FORM OF SERVICE AGREEMENT
(For Use Under Seller's Rate Schedule FT)

THIS AGREEMENT entered into this _/S™ day of (lecrn foir :
2006, by and between TRANSCONTINENTAL GAS PIPE LINE CORPORATION, a Delaware
corporation, hereinafter referred to as "Seller," first party, and CITY OF MONROE, NORTH
CAROLINA, hereinafter referred to as "Buyer," second party,

WITNESSETH
WHEREAS, Seller owns and operates an interstate gas pipeline system; and

WHEREAS, Seller and Progress Ventures, Inc. are parties to a Service Agreement,
effective May 1, 2003 (Seller’s contract number 9002595), under Seller’s Rate Schedule FT, as
amended effective November 1, 2006, pursuant to which Seller provides firm transportation
service under Seller’s Momentum Expansion Project of up to a Transportation Contract Quantity
of 66,000 dt per day through Seller’s pipeline system; and

WHEREAS, pursuant to Section 42 of the General Terms and Conditions of Seller’s
FERC Gas Tariff, Progress Ventures, Inc. has permanently relinquished and released to Buyer
6,500 dt per day of the Transportation Contract Quantity under that Service Agreement effective
as of April 1, 2007; and

WHEREAS, Buyer has agreed to such permanent capacity release and is willing to
assume all rights and obligations of Progress Ventures, Inc. for the 6,500 dt per day of
Transportation Contract Quantity pursuant to the terms and conditions of this agreement.

NOW, THEREFORE, Seller and Buyer agree as follows:

ARTICLE1
GAS TRANSPORTATION SERVICE

I Subject to the terms and provisions of this agreement and of Seller's Rate
Schedule FT, Buyer agrees to deliver or cause to be delivered to Seller gas for transportation and
Seller agrees to receive, transport and redeliver natural gas to Buyer or for the account of Buyer,
on a firm basis, up to a Transportation Contract Quantity ("TCQ") of 6,500 dt per day.

2. Transportation service rendered hereunder shall not be subject to curtailment or
nterruption except as provided in Section 11 and, if applicable, Section 42 of the General Terms
and Conditions of Seller's FERC Gas Tariff
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ARTICLE I
POINT(S) OF RECEIPT

Buyer shall deliver or cause to be delivered gas at the point(s) of receipt hereunder at a
pressure sufficient to allow the gas to enter Seller's pipeline system at the varying pressures that
may exist in such system from time to time; provided, however, the pressure of the gas delivered
or caused to be delivered by Buyer shall not exceed the maximum operating pressure(s) of
Seller's pipeline system at such point(s) of receipt. In the event the maximum operating
pressure(s) of Seller's pipeline system, at the point(s) of receipt hereunder, is from time to time
increased or decreased, then the maximum allowable pressure(s) of the gas delivered or caused
to be delivered by Buyer to Seller at the point(s) of receipt shall be correspondingly increased or
decreased upon written notification of Seller to Buyer. The point(s) of receipt for natural gas
received for transportation pursuant to this agreement shall be: -

See Exhibit A, attached hereto, for points of receipt.

ARTICLE I
POINT(S) OF DELIVERY

Seller shall redeliver to Buyer or for the account of Buyer the gas transported hereunder
at the following point(s) of delivery and at a pressure(s) of

See Exhibit B, attached hereto, for points of delivery and pressures.

ARTICLE IV
TERM OF AGREEMENT

This agreement shall be effective as of April 1, 2007 and shall remain in force and effect
until 9:00 a.m. Central Clock Time May 1, 2018 and thereafier until terminated by Seller or
Buyer upon at least 1 year written notice; provided, however, this agreement shall terminate
immediately and, subject to the receipt of necessary authorizations, if any, Seller may
discontinue service hereunder if (a) Buyer, in Seller's reasonable judgment fails to demonstrate
credit worthiness, and (b) Buyer fails to provide adequate security in accordance with Section 32
of the General Terms and Conditions of Seller's Volume No. 1 Tariff As set forth in Section 8
of Article II of Seller's August 7, 1989 revised Stipulation and Agreement in Docket Nos. RP88-
68 et.al,, (a) pregranted abandonment under Section 284.221(d) of the Commission's Regulations
shall not apply to any long term conversions from firm sales service to transportation service
under Seller's Rate Schedule FT and (b) Seller shall not exercise its right to terminate this service
agreement as it applies to transportation service resulting from conversions from firm sales
service so long as Buyer is willing to pay rates no less favorable than Seller is otherwise able to
collect from third parties for such service,



ARTICLE V
RATE SCHEDULE AND PRICE

1. Buyer shall pay Seller for natural gas delivered to Buyer hereunder in accordance
with Seller's Rate Schedule FT and the applicable provisions of the General Terms and
Conditions of Seller's FERC Gas Tariff as filed with the Federal Energy Regulatory
Commission, and as the same may be legally amended or superseded from time to time. Such
Rate Schedule and General Terms and Conditions are by this reference made a part hereof. In
the event Buyer and Seller mutually agree to a negotiated rate pursuant to the provisions in
Section 53 of the General Terms and Conditions and specified term for service hereunder,
provisions governing such negotiated rate (including surcharges) and term shall be set forth on
Exhibit C to the service agreement.

2. Seller and Buyer agree that the quantity of gas that Buyer delivers or causes to be
delivered to Seller shall include the quantity of gas retained by Seller for applicable compressor
fuel, line loss make-up (and injection fuel under Seller's Rate Schedule GSS, if applicable) in
providing the transportation service hereunder, which quantity may be changed from time to time
and which will be specified in the currently effective Sheet No. 44 of Volume No. 1 of this Tariff
which relates to service under this agreement and which is incorporated herein.

3. In addition to the applicable charges for firm transportation service pursuant to
Section 3 of Seller's Rate Schedule FT, Buyer shall reimburse Seller for any and all filing fees
incurred as a result of Buyer's request for service under Seller's Rate Schedule F T, to the extent
such fees are imposed upon Seller by the Federal Energy Regulatory Commission or any
Successor governmental authority having jurisdiction.

ARTICLE VI
MISCELLANEOUS

1. This Agreement supersedes and cancels as of the effective date hereof the
following contract(s) between the parties hereto: None

2. No waiver by either party of any one or more defaults by the other in the
performance of any provisions of this agreement shall operate or be construed as a waiver of any
future default or defaults, whether of a like or different character.

3. The interpretation and performance of this agreement shall be in accordance with
the laws of the State of Texas, without recourse to the law governing conflict of laws, and to all
present and future valid laws with respect to the subject matter, including present and future
orders, rules and regulations of duly constituted authorities.

4. This agreement shall be binding upon, and inure to the benefit of the parties
hereto and their respective successors and assigns.
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5. Notices to either party shall be in wrltmg and shall be considered as duly
delivered when mailed to the other party at the following address:

(a) Ifto Seller:
Transcontinental Gas Pipe Line Corporation
P. 0. Box 1396
Houston, Texas 77251
Attention: Director — Customer Services

(b)  Ifto Buyer:
City of Monroe, North Carolina
2401 Walkup Avenue
Monroe, North Carolina 28110
Attention: Don Mitchell -

Such addresses may be changed from time to time by mailing appropriate notice thereof to the
other party by certified or registered mail.

IN WITNESS WHEREOF, the parties hereto have caused this agreement to be signed by
their respective officers or representatives thereunto duly authorized.

TRANSCONTINENTAL GAS PIPE LINE CORPORATION

(Seller)
A By: JM// 4
Frank J. Ferazzi

(}///"’ Vice Premdent Commercial Operations
S fit

CITY OF MONROE, NORTH CAROLINA

(Buyer)
By: 4 MW

Print Name b [Meavow=
T]tle a.T' ‘NA@GQ
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ATTACHED AND MADE PART OF THAT SERVICE AGREEMENT BY
AND BETWEEN TRANSCONTINENTAL GAS PIPE LINE CORPORATION,
AS SELLER AND CITY OF MONROE, NORTH CAROLINA, AS BUYER,
DATED Lecendie, /5 2006.

Exhibit A
Maximum Daily Quantity
Point(s) of Receipt at each Receipt Pt. (Dt/d)’
Seller’s Compressor Station 65 at the 6,500
existing point of interconnection between -

Transco’s Southeast Louisiana lateral and
Transco’s mainline in St. Helena Parish, LA

These quantities do not include the additional quantities of gas retained by Seller
for applicable compressor fuel and line loss make-up provided for in Article V,2
of this Service Agreement, which are subject to change as provided for in Article
V, 2 hereof.



ATTACHED AND MADE PART OF THAT SERVICE AGREEMENT BY
AND BETWEEN TRANSCONTINENTAL GAS PIPE LINE CORPORATION,
AS SELLER AND CITY OF MONROE, NORTH CAROLINA, AS BUYER,

DATED lecspider /5, 2006,

Exhibit B

Point(s) of Delivery

PSNC Dan River Meter Station located
at milepost 1382.53 on Transco’s main
transmission line in Rockingham County, NC

" Pressure

Prevailing pressure in Seller’s
pipeline system not to exceed
maximum allowable eperating
pressure.
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ATTACHED AND MADE PART OF THAT SERVICE AGREEMENT BY.
AND BETWEEN TRANSCONTINENTAL GAS PIPE LINE CORPORATION,
AS SELLER AND CITY OF MONROE, NORTH CAROLINA, AS BUYER,

DATED K Qé cemderts S, 2006,

Exhibit C

Specification of Negotiated Rate and Term

During the 11-year, 1-month primary term of the agreement, Buyer shall pay a
negotiated rate of $0.35. -

In addition to the negotiated daily reservation rate, Buyer shall be responsible for
compressor fuel and line loss make-up retention, and shall pay the electric power
charges and all applicable surcharges for Seller’s Rate Schedule FT Service to
Shipper under the Momentum Expansion Project as approved by the FERC. The
fuel and line loss make-up retention, electric power charges and applicable
surcharges are subject to change from time to time as approved by the FERC.
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FORM OF SERVICE AGREEMENT

THIS AGREEMENT entered into this 5+ day of e brucie o ,
2006, by and between TRANSCONTINENTAL GAS PIPE LINE CORPORATION, a Delaware
corporation, hereinafter referred to as "Seller," first party, and HESS CORPORATION. a
Delaware corporation, hereinafter referred to as "Buyer," second party,

WITNESSETH

‘WHEREAS, Seller and Progress Ventures, Inc. are parties to a Service Agreement, dated
March 11, 2002 (Seller’s contract number 9002595), under Seller’s Rate Schedule FT, pursuant
to which Seller provides firm transportation service under Rate Schedule FT for up to a
Transportation Contract Quantity of 75,000 dt per day through Seller’s pipeline system; and

WHEREAS, pursuant to Section 42 of the General Terms and Conditions of Seller’s
FERC Gas Tariff, Progress Ventures, Inc. has permanently relinquished and released to Buyer
20,000 dt per day of the Transportation Contract Quantity under that Service Agreement
effective as of April 1, 2007; and

WHEREAS, Buyer has agreed to such permanent capacity release and is willing to
assume all rights and obligations of Progress Ventures, Inc. for the 20.000 dt per day of
Transportation Contract Quantity pursuant to the terms and conditions of this agreement.

NOW, THEREFORE, Selier and Buyer agree as follows:

ARTICLE ]
GAS TRANSPORTATION SERVICE

l. Subject to the terms and provisions of this agreement and of Seller's Rate
Schedule FT, Buyer agrees to deliver or cause to be delivered to Seller gas for transportation and
Seller agrees to receive, transport and redeliver natural gas to Buyer or for the account of Buyer.
on a firm basis, up to a Transportation Contract Quantity ("TCQ") of 20,000 dt per day.

2 Transportation service rendered hereunder shall not be subject to curtailment or

interruption except as provided in Section 11 and, if applicable, Section 42 of the General Terms
and Conditions of Seller's FERC Gas Tariff.




ARTICLE II
POINT(S) OF RECEIPT

Buyer shall deliver or cause to be delivered gas at the point(s) of receipt hereunder at a
pressure sufficient to allow the gas to enter Seller's pipeline system at the varying pressures that
may exist in such system from time to time; provided, however, the pressure of the gas delivered
or caused to be delivered by Buyer shall not exceed the maximum operating pressure(s) of
Seller's pipeline system at such point(s) of receipt. In the event the maximum operating
pressure(s) of Seller's pipeline system, at the point(s) of receipt hereunder, is from time to time
increased or decreased, then the maximum allowable pressure(s) of the gas delivered or caused
to be delivered by Buyer to Seller at the point(s) of receipt shall be correspondingly increased or
decreased upon written notification of Seller to Buyer. The point(s) of receipt for natural gas
received for transportation pursuant to this agreement shall be:

See Exhibit A, attached hereto, for points of receipt.

ARTICLE IIT
POINT(S) OF DELIVERY

Seller shall redeliver to Buyer or for the account of Buyer the gas transported hereunder
at the following point(s) of delivery and at a pressure(s) of:

See Exhibit B, attached hereto, for points of delivery and pressures.

ARTICLE IV
TERM OF AGREEMENT

This agreement shall be effective as of April 1, 2007 and shall remain in force and effect
until 9:00 a.m. Central Clock Time May 1, 2018 and thereafter until terminated by Seller or
Buyer upon at least 1 year written notice; provided, however, this agreement shall terminate
immediately and, subject to the receipt of necessary authorizations, if any. Seller may
discontinue service hereunder if (a) Buyer, in Seller's reasonable judgment fails to demonstrate
credit worthiness, and (b) Buyer fails to provide adequate security in accordance with Section 32
of the General Terms and Conditions of Seller's Volume No. 1 Tariff. As set forth in Section 8
of Article IT of Seller's August 7, 1989 revised Stipulation and Agreement in Docket Nos. RP88-
68 et.al., (a) pregranted abandonment under Section 284.221(d) of the Commission's Regulations
shall not apply to any long term conversions from firm sales service to transportation service
under Seller's Rate Schedule FT and (b) Seller shall not exercise its right to terminate this service
agreement as it applies to transportation service resulting from conversions from firm sales
service so long as Buyer is willing to pay rates no less favorable than Seller is otherwise able to
collect from third parties for such service.




ARTICLE V
RATE SCHEDULE AND PRICE

1. Buyer shall pay Seller for natural gas delivered to Buyer hereunder in accordance
with Seller's Rate Schedule FT and the applicable provisions of the General Terms and
Conditions of Seller's FERC Gas Tariff as filed with the Federal Energy Regulatory
Comimission, and as the same may be legally amended or superseded from time to time. Such
Rate Schedule and General Terms and Conditions are by this reference made a part hereof. In
the event Buyer and Seller mutually agree to a negotiated rate pursuant to the provisions in
Section 53 of the General Terms and Conditions and specified term for service hereunder,
provisions governing such negotiated rate (including surcharges) and term shall be set forth on
Exhibit C to the service agreement.

2. Seller and Buyer agree that the quantity of gas that Buyer delivers or causes to be
delivered to Seller shall include the quantity of gas retained by Seller for applicable compressor
fuel, line loss make-up (and injection fuel under Seller's Rate Schedule GSS, if applicable) in
providing the transportation service hereunder, which quantity may be changed from time to time
and which will be specified in the currently effective Sheet No. 44 of Volume No. 1 of this Tariff

which relates to service under this agreement and which is incorporated herein.

3. In addition to the applicable charges for firm transportation service pursuant to
Section 3 of Seller's Rate Schedule FT, Buyer shall reimburse Seller for any and all filing fees
incurred as a result of Buyer's request for service under Seller's Rate Schedule FT, to the extent
such fees are imposed upon Seller by the Federal Energy Regulatory Commission or any
successor governmental authority having jurisdiction.

ARTICLE VI
MISCELLANEOUS

1. This Agreement supersedes and cancels as of the effective date hereof the
following contract(s) between the parties hereto: NONE

2. No waiver by either party of any one or more defaults by the other in the

performance of any provisions of this agreement shall operate or be construed as a waiver of any
future default or defaults, whether of a like or different character.

3. The interpretation and performance of this agreement shall be in accordance with
the laws of the State of Texas, without recourse to the law governing conflict of laws, and to all
present and future valid laws with respect to the subject matter, including present and future
orders, rules and regulations of duly constituted authorities.

4. This agreement shall be binding upon, and inure to the benefit of the parties
hereto and their respective successors and assigns.




3. Notices to either party shall be in writing and shall be considered as duly
delivered when mailed to the other party at the following address:

(a) If to Seller:
Transcontinental Gas Pipe Line Corporation
P.O. Box 1396
Houston, Texas 77251
Attention: Director, Customer Services

(b)  Ifto Buyer:
‘Hess Corporation
I Hess Plaza
Woodbridge, New Jersey 07095
Attention: Bobbi Petersen

Such addresses may be changed from time to time by mailing appropriate notice thereof to the

other party by certified or registered mail.

IN WITNESS WHEREOF, the parties hereto have caused this agreement to be signed by their
respective officers or representatives thereunto duly authorized.

TRANSCONTINENTAL GAS PIPE LINE CORPORATION

(Seller)
By: Wj i’ (S’mg/iﬁ/

Paul F. Egner [T, , I
Dif@éﬁ)l‘, Customer Services *%‘*“\i
{

R

X

HESS CORPORATION
(Buyer)

w@: WA TL S

D
~__,\ . Ay Y

O .o~ 7 !
Print Name: Tl v . O)dv Tvason

L R 1 R S
Title: ooy Vice, VvesidenT




Exhibit A

ATTACHED AND MADE A PART OF THAT SERVICE AGREEMENT BY AND
BETWEEN TRANSCONTINENTAL GAS PIPE LINE CORPORATION, AS SELLER, AND
HESS CORPORATION, AS BUYER, DATED {¢el. & , 20006

Maximum Daily Quantity
Point(s) of Receipt at each Receipt Pt. (Dt/d)’

Transco’s Compressor Station 65 at the 20,000
existing point of interconnection between

Transco’s Southeast Louisiana lateral and

Transco’s mainline in St. Helena Parish, LA

1/ These quantities do not include the additional quantities of gas retained by Seller for
applicable compressor fuel and line loss make-up provided for in Article V. 2 of this Service
Agreement, which are subject to change as provided for in Article V, 2 hereof.




ATTACHED AND MADE A PART OF THAT SERVICE AGREEMENT BY AND
BETWEEN TRANSCONTINENTAL GAS PIPE LINE CORPORATION, AS SELLER. AND
HESS CORPORATION, AS BUYER, DATED _fe . & , 2006

Points(s) of Delivery Pressure

PSNC Dan River Meter Station located at Prevailing pressure in Seller’s
milepost 1382.53 on Transco’s main transmission pipeline system not to exceed

line in Rockingham County, NC maximum allowable operating

pressure.




Exhibit C

ATTACHED AND MADE A PART OF THAT SERVICE AGREEMENT BY AND
BETWEEN TRANSCONTINENTAL GAS PIPE LINE CORPORATION, AS SELLER, AND
HESS CORPORATION, AS BUYER, DATED _fFels . 72006

Specification of Negotiated Rate and Term

Primary Term: 11 Years | Month

During ‘the primary term of the agreement, Buyer shall pay a negotiated rate of $0.35 per
dekatherm per day for firm transportation.

In addition to the negotiated daily reservation fee, Buyer shall also be responsible for fuel
retention, electric power charges, and all applicable surcharges which apply to Seller’s Rate
Schedule FT Service as approved by the FERC. Fuel retention, electric power charges and
surcharges are subject to change from time to time as approved by the FERC.
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SERVICE AGREEMENT

THIS AGREEMENT entered into this /A~ day of Jiwf , 2007, by and between

TRANSCONTINENTAL GAS PIPE LINE CORPORATION, a Delaware cor%oration, hereinafter referred to as
"Seller," first party, and GREENVILLE UTILITIES COMMISSION, hereinafter referred to as "Buyer," second

party,

WITNESSETH
WHEREAS, Seller owns and operates an interstate gas pipeline system; and

WHEREAS, Seller and Progress Ventures, Inc. are parties to a Service Agreement, effective May 1, 2003,
as amended November 1, 2006 (Seller’s contract number 9002595), under Seller’s Rate Schedule FT, pursuant to
which Seller provides firm transportation service under Seller’s Momentum Expansion Project of up to a
Transportation Contract Quantity of 66,000 dt per day through Seller’s pipeline system; and

WHEREAS, pursuant to Section 42 of the General Terms and Conditions of Seller’s FERC Gas Tariff,
Progress Ventures, Inc. has permanently relinquished and released to Buyer 8,000 dt per day of the Transportation
Contract Quantity under that Service Agreement effective as of April 1, 2007; and

WHEREAS, Buyer has agreed to such permanent capacity release and is willing to assume all rights and
obligations of Progress Ventures, Inc. for the 8,000 dt per day of Transportation Contract Quantity pursuant to the
terms and conditions of this agreement.

NOW, THEREFORE, Seller and Buyer agree as follows:

ARTICLE I
GAS TRANSPORTATION SERVICE

1. Subject to the terms and provisions of this agreement and of Seller's Rate Schedule FT, Buyer
agrees to deliver or cause to be delivered to Seller gas for transportation and Seller agrees to receive, transport and
redeliver natural gas to Buyer or for the account of Buyer, on a firm basis, up to a Transportation Contract Quantity
("TCQ") of 8,000 dt per day.

2. Transportation service rendered hereunder shall not be subject to curtailment or interruption
except as provided in Section 11 and, if applicable, Section 42 of the General Terms and Conditions of Seller's
FERC Gas Tariff,

ARTICLE II
POINT(S) OF RECEIPT

Buyer shall deliver or cause to be delivered gas at the point(s) of receipt hereunder at a pressure sufficient
to allow the gas to enter Seller's pipeline system at the varying pressures that may exist in such system from time to
time; provided, however, the pressure of the gas delivered or caused to be delivered by Buyer shall not exceed the
maximum operating pressure(s) of Seller's pipeline system at such point(s) of receipt. In the event the maximum
operating pressure(s) of Seller's pipeline system, at the point(s) of receipt hereunder, is from time to time increased
or decreased, then the maximum allowable pressure(s) of the gas delivered or caused to be delivered by Buyer to
Seller at the point(s) of receipt shall be correspondingly increased or decreased upon written notification of Seller to
Buyer. The point(s) of receipt for natural gas received for transportation pursuant to this agreement shall be:

See Exhibit A, attached hereto, for points of receipt.



ARTICLE III
POINT(S) OF DELIVERY

Seller shall fedeliver to Buyér or for the account of Buyer the gas transported hereunder at the following
point(s) of delivery and at a pressure(s) of:

See Exhibit B, attached hereto, for points of delivery and pressures.

ARTICLE IV
TERM OF AGREEMENT

This agreement shall be effective as of April 1, 2007 and shall remain in force and effect until 9:00 a.m.
Central Clock Time May 1, 2018 and thereafter until terminated by Seller or Buyer upon at least one (1) year written
notice; provided, however, this agreement shall terminate immediately and, subject to the receipt of necessary
authorizations, if any, Seller may discontinue service hereunder if (a) Buyer, in Seller's reasonable Jjudgment fails to
demonstrate credit worthiness, and (b) Buyer fails to provide adequate security in accordance with Section 32 of the
General Terms and Conditions of Seller's Volume No. 1 Tariff As set forth in Section 8 of Article II of Seller's
August 7, 1989 revised Stipulation and Agreement in Docket Nos. RP88-68 et.al., (a) pregranted abandonment
under Section 284.221(d) of the Commission's Regulations shall not apply to any long term conversions from firm
sales service to transportation service under Seller's Rate Schedule FT and (b) Seller shall not exercise its right to
terminate this service agreement as it applies to transportation service resulting from conversions from firm sales
service so long as Buyer is willing to pay rates no less favorable than Seller is otherwise able to collect from third

parties for such service,

ARTICLE V
RATE SCHEDULE AND PRICE

1. Buyer shall pay Seller for natural gas delivered to Buyer hereunder in accordance with Seller's
Rate Schedule FT and the applicable provisions of the General Terms and Conditions of Seller's FERC Gas Tariff as
filed with the Federal Energy Regulatory Commission, and as the same may be legally amended or superseded from
time to time. Such Rate Schedule and General Terms and Conditions are by this reference made a part hereof, In
the event Buyer and Seller mutually agree to a negotiated rate pursuant to the provisions in Section 53 of the
General Terms and Conditions and specified term for service hereunder, provisions governing such negotiated rate
(including surcharges) and term shall be set forth on Exhibit C to the service agreement,

2. Seller and Buyer agree that the quantity of gas that Buyer delivers or causes to be delivered to
Seller shall include the quantity of gas retained by Seller for applicable compressor fuel, line loss make-up (and
injection fuel under Seller's Rate Schedule GSS, if applicable) in providing the transportation service hereunder,
which quantity may be changed from time to time and which will be specified in the currently effective Sheet No, 44
of Volume No. 1 of this Tariff which relates to service under this agreement and which is incorporated herein.

3. In addition to the applicable charges for firm transportation service pursuant to Section 3 of
Seller's Rate Schedule FT, Buyer shall reimburse Seller for any and all filing fees incurred as a result of Buyer's
request for service under Seller's Rate Schedule FT, to the extent such fees are imposed upon Seller by the Federal
Energy Regulatory Commission or any successor governmental authority having jurisdiction.

ARTICLE VI
MISCELLANEOUS

1. This Agreement supersedes and cancels as of the effective date hereof the following contract(s)
between the parties hereto: None
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2. No waiver by either party of any one or more defaults by the other in the performance of any
provisions of this agreement shall operate or be construed as a waiver of any future default or defaults, whether of a
like or different character.

3. The interpretation and performance of this agreement shall be in accordance with the laws of the
State of Texas, without recourse to the law governing conflict of laws, and to all present and future valid laws with
respect to the subject matter, including present and future orders, rules and regulations of duly constituted
authorities.

4. This agreement shall be binding upon, and inure to the benefit of the parties hereto and their
respective successors and assigns.

5. Notices to either party shall be in writing and shall be considered as duly delivered when mailed to
the other party at the following address:

(a) If to Seller:
Transcontinental Gas Pipe Line Corporation
P. 0. Box 1396
Houston, Texas 77251
Attention: Director — Customer Services

(b) If to Buyer:
Greenville Utilities Commission
P.O.Box 1847
Greenville, NC 27835
Attention: Accounts Payable

Such addresses may be changed from time to time by mailing appropriate notice thereof to the other party by
certified or registered mail.

IN ' WITNESS WHEREOF, the parties hereto have caused this agreement to be signed by their respective
officers or representatives thereunto duly authorized.

TRANSCONTINENTAL GAS PIPE LINE CORPORATION

(Seller)
By: 411 L
- ( Frank J. Ferazzi

Vice‘ President, Commercial Operations

GREENVILLE UTILITIES COMMISSION
(Buyer)

By: 77 et oyl %
Print Name: ;’2/)17(?/0’,. DS
Title: Gtmm/ M‘”"’ﬁgw,/ CED

Approved as to Form:

e AQQM@Vf

260533 (

DHILIID B Ak At ~
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EXHIBIT A

ATTACHED AND MADE PART OF THAT SERVICE AGREEMENT BY AND BETWEEN
TRANSCONTINENTAL GAS PIPE LINE CORPORATION, AS SELLER, AND GREENVILLE UTILITIES
COMMISSION, AS BUYER, DATED JMWM? )2 2007,

Maximum Daily Quantity
Point(s) of Receipt at each Receipt Pt. (Dt/d)}

Transco’s Compressor Station 65 at the existing point of ; 8,000
interconnection between Transcq’s Southeast Louisiana
lateral and Transco’s mainline in St. Helena Parish, LA.

These quantities do not include the additional quantities of gas retained by Seller for applicable compressor
fuel and line loss make-up provided for in Article V. 2 of this Service Agreement, which are subject to
change as provided for in Article V, 2 hereof.



ATTACHED AND MADE PART OF THAT §
TRANSCONTINENTAL GAS PIPE LINE CORPORAT

EXHIBIT B

COMMISSION, AS BUYER, DATED Jw/mmﬁ/ /L

Point(s) of Delivery

PSNC Dan River Meter Station located at milepost
1382.53 on Transco’s main transmission line in
Rockingham County, NC.
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ERVICE AGREEMENT BY AND BETWEEN
ION, AS SELLER, AND GREENVILLE UTILITIES
, 2007,

Pressure

Prevailing pressure in Seller’s pipeline
system not to exceed maximum allowable
operating pressure.
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EXHIBIT C 26 052353

ATTACHED AND MADE PART OF THAT SERVICE AGREEMENT BY AND BETWEEN
TRANSCONTINENTAL GAS PIPE LINE CORPORATION, AS SELLER, AND GREENVILLE UTILITIES
COMMISSION, AS BUYER, DATED yz»c%.faa—auy- /A~ 2007

Specification of Negotiated Raté and Term

During the 11-year, 1-month primary term of this agreement, Buyer shall pay a negotiated daily reservation rate of
$0.35 per dekatherm.

In addition to the negotiated daily reservation rate, Buyer shall be responsible for compressor fuel and line loss
make-up retention and shall pay the electric power charges and all applicable surcharges for Seller’s Rate Schedule
FT service to Shipper under the Momentum Expansion Project as approved by the FERC. The fuel and line loss
make-up retention, electric power charges and applicable surcharges are subject to change from time to time as
approved by the FERC. - ‘
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TO
SERVICE AGREEMENT

between

TRANSCONTINENTAL GAS PIPE LINE CORPORATION
and

PROGRESS VENTURES, INC.

Date: JJAXWWM,, ? ; AOUTF
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AMENDMENT TO SERVICE AGREEMENT (CONTINUED)

THIS AMENDMENT (*Amendment’) is entered into this 5. day of jy/lw,.ﬁ, 2007, by and
between TRANSCONTINENTAL GAS PIPE LINE CORPORATION, a Delaware &orporation, hereinafter
referred to as “Seller,” first party, and PROGRESS VENTURES, INC., hereinafter referred to as ‘Buyer,”

second party.

WITNESSETH

WHEREAS, Seller and Buyer entered into that certain Service Agreement, effective May 1, 2003
(Transco Contract Number 9002595), under Seller's Rate Schedule FT ("Service Agreement”), pursuant
to which Seller provides firm transportation service for Buyer up to a Transportation Contract Quantity of

66,000 dekatherms (“dt”) of natural gas per day, as amended effective November 1, 2006: and

WHEREAS, pursuant to Section 42 of the General Terms and Conditions of Seller's FERC Gas
Tariff, Buyer has permanently released to City of Monroe, North Carolina 6,500 dekatherms (“dt") per day
of the Transportation Contract Quantity, under the Service Agreement to be effective April 1, 2007; and

~ WHEREAS, pursuant to Section 42 of the General Terms and Conditions of Seller's FERC Gas
Tariff, Buyer has permanently released to Hess Corporation 20,000 dekatherms (“dt") per day of the
Transportation Contract Quantity, each month under the Service Agreement to be effective April 1, 2007

and

WHEREAS, pursuant to Section 42 of the General Terms and Conditions of Seller's FERC Gas
Tariff, Buyer has permanently released to Greenville Utilities Commission 8 000 dekatherms ("dt”) per day
of the Transportation Contract Quantity, each month under the Service Agreement to be effective April 1,
2007.

NOW THEREFORE, Seller and Buyer hereby agree to amend the Service Agreement to reflect
the above-described permanent release of capacity, as follows:

1. Effective 8:00 a.m. Central Time on April 1, 2007, Article | of the Service Agreement is
hereby deleted in its entirety and replaced by the following:

ARTICLE |
GAS TRANSPORTATION SERVICE

1. Subject to the terms and provisions of this agreement and of Seller's Rate
Schedule FT, Buyer agrees to deliver or cause to be delivered to Seller gas for
transportation and Seller agrees to receive, transport and redeliver natural gas to
Buyer or for the account of Buyer, on a firm basis, up to a Transportation Contract

~ Quantity ("TCQ") of 31,500 dt per day.

2. Transportation service rendered hereunder shall not be subject to curtailment
or interruption except as provided in Section 11 and, if applicable, Section 42 of the
General Terms and Conditions of Seller's FERC Gas Tariff.

2. Effective 9:00 a.m. Central Time on April 1, 2007, Exhibit A to the Service Agreement is
deleted in its entirety and replaced with Second Amended Exhibit A attached hereto.

3. Effective 9:00 a.m. Central Time on April 1, 2007, Exhibit B to the Service Agreement is
deleted in its entirety and replaced with Second Amended Exhibit B attached hereto.

4. Except as herein amended, the Service Agreement shall remain in full force and effect
pursuant to the terms thereof
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AMENDMENT TO SERVICE AGREEMENT (CONTINUED)

IN WITNESS WHEREOF, the parties hereto have caused this Amendment to be signed by their
respective officers or representative thereunto duly authorized.

TRANSCONTINENTAL GAS PIPE LINE PROGRESS VENTMRES, INC.

CORZRATION ("SELLER’) ("BUYER”) /
By // By: / d

Frank J.[Ferazzi \
Vice President, Commercial Operations Print Name: @ ber7 & Ao(m'*-

Title: \/{cc pfr sw{.j

&F
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AMENDMENT TO SERVICE AGREEMENT (CONTINUED)

ATTACHED AND MADE PART OF THAT SERVICE AGREEMENT BY
AND BETWEEN TRANSCONTINENTAL GAS PIPE LINE CORPORATION,
AS SELLER AND PROGRESS VENTURES, INC., AS BUYER, DATED

, 2007, AS AMENDED EFFECTIVE APRIL 1, 2007.

J&& ZEP
’ Second Amended Exhibit A
Maximum Daily Quantity
Point(s) of Receipt at each Receipt Pt. (Dt/d)’
Transco’s Compressor Station 65 at the 3,000

existing point of interconnection between
Transco’s Southeast Louisiana lateral and
Transco’s mainline in St. Helena Parish, LA

Point of interconnection between Transco’s 28,500
mainline system and Destin Pipeline at
milepost 756.860 in Clarke County, MS

! These quantities do not include the additional quantities of gas to be retained by Seller for
compressor fuel and line loss make-up. Therefore, Buyer shall also deliver or cause to be delivered
at the receipt points such additional quantities of gas in kind to be retained by Seller for compressor

fuel and line loss make-up.



AMENDMENT TO SERVICE AGREEMENT (CONTINUED) 2 E G 5 O 8 @ E E}

ATTACHED AND MADE PART OF THAT SERVICE AGREEMENT BY
AND BETWEEN TRANSCONTINENTAL GAS PIPE LINE CORPORATION,
'AS SELLER AND PROGRESS VENTURES, INC., AS BUYER, DATED

vjﬂ, hassase § 2007, AS AMENDED EFFECTIVE APRIL 1, 2007.

Second Amended Exhibit B

Maximum Daily Quantity
Point(s) of Delivery and Pressures at each Delivery Pt. (Dv/d)’

PSNC Dan River Meter Station located : 3,000
at milepost 1382.53 on Transco’s main
transmission line in Rockingham County, NC

Transco’s Compressor Station 165 at ’ 28,500
milepost 1412.99 on Transco’s mainline
in Pittsylvania County, VA

‘ Deliveries to or for the account of Shipper at the delivery point(s) shall be subject to the

limits of the Delivery Point Entitlement (“DPEs”) of the entities receiving the gas at the delivery points, as
such DPE’s are set forth in Transco’s FERC Gas Tariff, as amended from time to time.



	 
	Statement of Nature, Reasons and Basis 
	Effective Date and Waivers 
	Materials Submitted Herewith 
	Posting and Certification of Service 
	 Houston, Texas 77251 
	 Marshia Younglund 
	      Marg Camardello 




