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Transcontinental Gas Pipe Line Corporation
2800 Post Oak Boulevard (77056)
P.O. Box 1396
Houston, Texas 77251-1396
713/215-3380

January 27, 2006

Federal Energy Regulatory Commission
888 First Street, N.E.
Washington, D.C. 20426

Attention: Magalie R. Salas, Secretary

Re: Transcontinental Gas Pipe Line Corporation
Cancellation of Rate Schedules FS, OFS, and IS
Pursuant to 18 C.F.R. § 154.602
Docket No. RP06-

Ladies and Gentlemen:

Pursuant to Section 4 of the Natural Gas Act (“NGA”) and Part 154 of the Federal
Energy Regulatory Commission’s (“Commission”) regulations thereunder, and for the
reasons discussed herein, Transcontinental Gas Pipe Line Corporation (“Transco”)
hereby gives notice that Rate Schedules FS, OFS, and IS in Transco’s FERC Gas Tariff,
Third Revised Volume No. 1 (“Tariff”) are to be cancelled effective March 1, 2006. The
tariff sheets listed on Appendix A hereto are submitted herewith to remove Rate
Schedules FS, OFS, and IS and the associated pro forma service agreements from the
Tariff and to make conforming changes to other Tariff provisions.

Statement of Nature, Reasons and Basis for Filing

By order issued June 19, 1991 in Docket Nos. CP88-391, et al., the Commission
approved a Stipulation and Agreement authorizing Transco to implement Rate Schedules
FS (Firm Sales Service) and OFS (Optional Firm Service) for long-term sales service.’
Transco no longer offers sales service under Rate Schedule FS in compliance with the
terms of Article IV, paragraph 2 of the Stipulation and Agreement between Transco, et
al., and the Division of Enforcement, Office of Market Oversight and Investigations,

! Transcontinental Gas Pipe Line Corp., 55 FERC 961,446, reh’g, 57 FERC ¥ 61,345 (1991). The
certificates authorizing these sales services subsequently were incorporated into Transco’s Part 284 Subpart
J blanket sales certificate in Docket Nos. RS92-86-000, et al., Transcontinental Gas Pipe Line Corp., 63
FERC 4 61,194 at 62,530 (1993).
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which was approved by the Commission on March 17, 2003.> On May 19, 2004, in
Docket No. CP04-91, the Commission issued an order approving the abandonment,
effective April 1, 2005, of long-term firm sales service provided under Transco’s Rate
Schedule FS to the City of Butler, Alabama,3 the sole remaining customer under Rate
Schedule FS. Further, Transco has not provided sales service under Rate Schedule OFS
since April 1, 1994.%

In addition, by order issued March 24, 1989 in Docket Nos. CP89-759, et al., the
Commission issued a blanket certificate authorizing Transco to implement Rate Schedule
IS (Interruptible Sales Service) for interruptible sales service.” Transco has not provided
sales service under Rate Schedule IS since February 1, 1998.

Inasmuch as Transco no longer provides service under Rate Schedules FS, OFS, or IS,
Transco is proposing in the instant filing to cancel Rate Schedules FS, OFS, and IS, and
to make other conforming changes to its Tariff. As a result, any sales by Transco under
its Part 284 Subpart J blanket sales certificate will be made pursuant to Transco’s Rate
Schedule NS (Negotiated Sales Service), which provides for the sale of gas on mutually
agreeable terms and conditions.® Revision of the tariff sheets as proposed herein will
assure that Transco’s Tariff reflects the currently available sales service.

Proposed Effective Date

The revised tariff sheets submitted herein (listed on Appendix A) are proposed to become
effective on March 1, 2006. In the event the Commission elects to accept and suspend
the revised tariff sheets, in accordance with Section 154.7(a)(9) of the Regulations,
Transco moves to place such tariff sheets into effect at the end of the applicable
suspension period.

Materials Submitted Herewith

In accordance with, Section 154.7(a)(1) of the Regulations, the following material is
submitted herewith:

*Transcontinental Gas Pipe Line Corp., 102 FERC 461,302 (2003) (the “March 2003 Stipulation and
Agreement”).

> Transcontinental Gas Pipe Line Corp., 107 FERC 62,155 (2004).

* Sales service under Rate Schedule OFS is subject to pregranted abandonment. Transcontinental Gas Pipe
Line Corp., 55 FERC 4 61,446 at 62,349 (1991).

> Transcontinental Gas Pipe Line Corp., 46 FERC 961,351 (1989). That blanket certificate was merged
with Transco’s Part 284 Subpart J blanket sales certificate as a result of the Commission’s Order No. 636,
FERC Statutes & Regulations, Regulations Preambles 1991-1996 9 30,939 at 30,441 (1992).

® Rate Schedule NS was approved by the Commission in Docket No. RP94-75-000, Transcontinental Gas
Pipe Line Corp., 65 FERC § 61,435 (1993). Under the terms of Article IV, paragraph 2 of the March 2003
Stipulation and Agreement, Transco is permitted to execute sales agreements under Rate Schedule NS to
sell gas that Transco is obligated to purchase under its remaining gas purchase contracts.




Federal Energy Regulatory Commission
January 27, 2006

Page 3
nH In accordance with Section 154.209 of the Regulations, a proposed form of
notice for the instant filing suitable for publication in the Federal Register, and a
diskette copy of such notice labeled NT012706.ASC;
2) The revised tariff sheets and the “redlined” version of the revised tariff sheets,

in accordance with Section 154.201(a) of the Regulations;

3) As required by Section 154.4 of the Regulations, a diskette copy of the revised
tariff sheets labeled TF012706.ASC; and

4 Appendix A, listing the tariff sheets submitted for filing herein.

Posting and Certification of Service

In accordance with the provisions of Section 154.2(d) of the Regulations, copies of this
filing are available for public inspection, during regular business hours, in a convenient
form and place at Transco’s main office at 2800 Post Oak Boulevard in Houston, Texas.
In addition, Transco is serving copies of the instant filing to its affected customers,
interested State Commissions, and other interested parties.

Any communication regarding this filing should be sent to:

Scott Turkington

Director, Rates and Regulatory
Transcontinental Gas Pipe Line Corp.
P.O. Box 1396

Houston, Texas 77251

Email: scott.c.turkington@williams.com

and copies should be mailed to:

David A. Glenn Marshia Younglund

Senior Counsel Manager, Regulatory Affairs
Transcontinental Gas Pipe Line Corp. The Williams Companies, Inc.
P.O. Box 1396 1627 Eye Street, N.W., Suite 900
Houston, Texas 77251 Washington, D.C. 20006

Email: david.a.glenn@williams.com Email: marshia.younglund@williams.com
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Filed: January 27, 2006

Respectfully submitted,
TRANSCONTINENTAL GAS PIPE LINE
CORPORATION

By\\N\ Qg CQAM AM‘&VM/QU”

Marg Camardello

Manager, Tafiffs and Certificates

(713) 215-3380

Email: marg.r.camardello@williams.com
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UNITED STATES OF AMERICA
FEDERAL ENERGY REGULATORY COMMISSION

Transcontinental Gas Pipe Line Corporation Docket No. RP06-

Notice of Cancellation of Rate Schedule

( )

Notice is hereby given that effective March 1», 2006 Rate Schedules FS, OFS, and
IS in the FERC Gas Tariff of Transcontinental Gas Pipe Line Corp. (“Transco”) are to be
cancelled.

On January 27, 2006, Transco tendered for filing as part of its FERC Gas Tariff,
Third Revised Volume No. 1, the tariff sheets listed on Appendix A to its filing, to
become effective March 1, 2006. The revised tariff sheets reflect the cancellation of Rate
Schedules FS, OFS, and IS and make additional conforming changes.

Any person desiring to intervene or to protest this filing must file in accordance
with Rules 211 and 214 of the Commission’s Rules of Practice and Procedure (18 CFR
385.211 and 385.214). Protests will be considered by the Commission in determining the
appropriate action to be taken, but will not serve to make protestants parties to the
proceeding. Any person wishing to become a party must file a notice of intervention or
motion to intervene, as appropriate. Such notices, motions, or protests must be filed in
accordance with the provisions of Section 154.210 of the Commission’s regulations (18
CFR 154.210). Anyone filing an intervention or protest must serve a copy of that
document on the Applicant. Anyone filing an intervention or protest on or before the
intervention or protest date need not serve motions to intervene or protests on persons
other than the Applicant.

The Commission encourages electronic submission of protests and interventions in
lieu of paper using the “eFiling” link at http://www.ferc.gov. Persons unable to file
electronically should submit an original and 14 copies of the protest or intervention to the
Federal Energy Regulatory Commission, 888 First Street, N.E., Washington, D.C. 20426.

This filing is accessible on-line at http://www.ferc.gov, using the “eLibrary” link
and is available for review in the Commission’s Public Reference Room in Washington,
D.C. There is an “eSubscription” link on the web site that enables subscribers to receive
email notification when a document 1s added to a subscribed docket(s). For assistance
with any FERC Online service, please email FERCOnlineSupport@ferc.gov, or call
(866) 208-3676 (toll free). For TTY, call (202) 502-8659.

Magalie R. Salas
Secretary
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12.

13.

GENERAL TERMS AND CONDITIONS
(Continued)

PRESSURES

Seller shall deliver natural gas to Buyer at Seller”s line pressure at the point or points of delivery
designated in the service agreement, but the maximum and minimum pressures may be as agreed upon by Buyer
and Seller in the service agreement. The minimum pressure shall be not less than fifty (560) pounds per
square inch gauge except as provided under the LG-S rate schedule.

SUPPLY CURTAILMENT

13.1

Pro Rata Curtailment

In the event Seller is unable to deliver the total quantity of gas that Buyer has scheduled under
Rate Schedule NS (firm only) on any day due to any reason, then Seller, upon providing notice,
shall order curtailment of Buyer. During such period of curtailment, Buyer shall be entitled to
its ratable share of the flowing gas deliverability from supplies contracted to Seller (including
any storage deliverability available to Seller) based on Buyer®"s Daily Sales Entitlement under Rate
Schedule NS (firm only) as a percentage of Seller®s total daily firm sales obligations under Rate
Schedule NS (Firm only). Any pro rata curtailment shall, however, be subject to the priorities set
forth in Section 13.2 hereof regarding Sections 401 and 402 of the Natural Gas Policy Act of 1978
("'NGPA™) and 18 C.F.R. Section 281.201, et seq., of the Commission®s Regulations, as may be amended
from time to time, and to the emergency relief provision set forth in Section 13.3 hereof.

Priority Use Curtailment

(@) Any Buyer which requires other than pro rata curtailment under Section 13.1 for purposes of
protection of priority use requirements shall file a request with Seller, with a copy to the
Commission, requesting a determination that the service(s) for which it seeks protection
qualifies under one of the following priority categories identified in Sections 401 and 402
of the NGPA. As a part of its request, Buyer shall certify to Seller by affidavit:

(¢D) the existence and total peak day requirements of end users in each of the following
priority categories: (i) residential uses, small commercial uses (less than 50 dt on a
peak day) and natural gas use in any school, hospital or similar institution; (ii)
essential agricultural uses; and (iii) large commercial requirements (50 dt or more on
peak day) and firm industrial requirements for plant protection, process or feedstock
use;

@) Buyer®s total peak day entitlements from all sources other than through Seller"s
facilities;

MA) the volumes from Buyer®s Daily Sales Entitlement under Rate Schedule NS (Firm only)
required from Seller to meet each of the priorities listed in this section;

) as to any industrial requirements claimed, that use of an alternative fuel is not
economically practicable or is not available; and

5) that relief is necessary for Buyer to avert the curtailment of end-uses eligible for
priority under this section. Relief from pro rata curtailment shall be available
under this section to Buyers under Rate Schedule NS (firm only) to the extent such
Buyer has demonstrated priority relief requirements under the foregoing certification
process.

(b) A Buyer®s priority relief entitlements from Seller shall be the volume determined by
multiplying such Buyer®s requirements in each of the priorities in Section 13.2(a) by a
fraction the numerator of which is the Buyer"s Daily Sales Entitlement under Rate Schedule
NS (firm only) and the denominator of which is the Buyer"s total peak day entitlements under
Rate Schedule NS (firm only) and from all sources other than through Seller®s facilities.

IT the quantity of NS (firm only) gas available for any priority category is inadequate to
meet the priority relief requirements of those Buyers entitled to relief in such priority
category, then the quantity of NS (firm only) gas to be assigned to each Buyer in such
category shall be its prorated share based on the ratio of the Buyer®s priority relief
requirements in that category to the total requirements of all Buyers in such category. In
no event, however, shall the protection by the provisions hereof result in volumes delivered
to Buyer in excess of its Daily Sales Entitlement.

Issued by: Frank J. Ferazzi, Vice President
Issued on: January 27, 2006 Effective on: March 1, 2006
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FERC Gas Tariff Second Revised Sheet No. 265

Third Revised Volume No. 1 Superseding
First Revised Sheet No. 265

GENERAL TERMS AND CONDITIONS
(Continued)

13. SUPPLY CURTAILMENT (Continued)
13.5 Compensation (Continued)

©) The amount of compensation owed by each Buyer that experienced lesser
curtailment to each Excess Curtailed Buyer shall be determined as follows:

(¢D) IT an Excess Curtailed Buyer is unable to replace any or all of the
Excess Curtailment Volume with volumes from other natural gas
(excluding liquefied natural gas and synthetic natural gas) sources,
then the Buyer that experienced lesser curtailment shall pay to the
Excess Curtailed Buyer, as the Excess Curtailed Buyer®s sole and
exclusive remedy for the Excess Curtailment Volume not replaced,
liquidated damages in an amount equal to one hundred fifty percent
(150%) of the Unit Price for the applicable month (as defined in
subparagraph (d) below) multiplied by the difference between (i) the
Excess Curtailed Buyer®s pro rata curtailment quantity determined
under Section 13.1 above and (ii) the sum of the volumes delivered
pursuant to this Section 13 and the Replacement Volumes, as defined
below, if any, purchased by the Excess Curtailed Buyer.

(2) ITf an Excess Curtailed Buyer is able to replace any or all of the
Excess Curtailment Volume with volumes from other natural gas
(excluding liquefied natural gas and synthetic natural gas) sources
("'Replacement Volumes'), then the Buyer that experienced lesser
curtailment shall pay to the Excess Curtailment Buyer, as the Excess
Curtailment Buyer®s sole and exclusive remedy for the Excess
Curtailment Volume, liquidated damages in an amount equal to (i) the
difference between (a) the price per dekatherm that the Excess
Curtailment Buyer would have paid if the gas had been delivered under
such Excess Curtailment Buyer®s Rate Schedule NS (firm only) Service
Agreement with Seller and (b) the cost per dekatherm reasonably
incurred by the Excess Curtailment Buyer for such Replacement Volumes,
such cost to be adjusted if necessary for pricing point comparability,
multiplied by (ii) the Replacement Volumes not to exceed one hundred
percent (100%) of the difference between (a) the Excess Curtailed
Buyer®s pro rata curtailment quantity determined under Section 13.1
above and (b) the volume actually delivered pursuant to this Section
13.

@ The Unit Price of Gas to be used for purposes of subparagraph (c)(1) above
shall be determined by computing the simple average of the four regional
prices (rounded to the fourth decimal place) set forth in the table "Gas
Price Report"” (in $/MMBtu) published in the first issue for such month of
Natural Gas Week (or any succeeding publication of Oil Daily, Inc.) in the
column labeled "This Week"™ for these regions: 1) Texas, Gulf Coast Offshore,
Spot Delivered to Pipeline; 2) Texas, Gulf Coast Onshore, Spot Delivered to
Pipeline; 3) Louisiana, Gulf Coast Offshore, Spot Delivered to Pipeline; 4)
Louisiana, Gulf Coast Onshore, Spot Delivered to Pipeline.

14. DULY CONSTITUTED AUTHORITIES
The rate schedules of Seller, these General Terms and Conditions, and the respective

obligations of the parties under the service agreement, are subject to valid laws, orders,
rules and regulations of duly constituted authorities having jurisdiction.

Issued by: Frank J. Ferazzi, Vice President
Issued on: January 27, 2006 Effective on: March 1, 2006
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FERC Gas Tariff Sixth Revised Sheet No. 333
Third Revised Volume No. 1 Superseding

Fifth Revised Sheet No. 333

23.

24.

GENERAL TERMS AND CONDITIONS
(Continued)

RESTATEMENT OF QUANTITIES IN THERMAL UNITS

(a) To the extent that any provision of any Rate Schedule or related Service Agreement
references a rate or rates per Mcf, such provision shall be restated to reference a
rate or rates per dt.

(b) Except as provided under Seller®s Rate Schedule FT-NT or as otherwise set forth in this
Section 23, for all purposes under Seller"s FERC Gas Tariff, including without
limitation determining Seller"s maximum daily delivery obligation under Seller"s FT,
FT-G, FTN, GSS, LG-A, WSS, ESS and SS-2 Rate Schedules, determining the dekatherm
equivalents of quantities expressed in Mcf, and applying rates expressed In amounts per
dt, any "Daily Sales Entitlement”, "Transportation Contract Quantity", "TCQ", ''Storage
Demand™, '"'Storage Demand Quantity', "Storage Injection Quantity", 'Storage Capacity
Quantity", "Temporary Storage Demand', "Temporary Storage Capacity Quantity",
"Liquefaction Demand', or "Liquefaction Capacity Quantity" referenced or set forth in
any Rate Schedule or Service Agreement that is expressed in Mcf shall be restated in dt
by multiplying the quantity in Mcf set forth in such Rate Schedule or Service Agreement
by a conversion factor of 1.035 dt per Mcf.

(c) With regard to Seller"s S-2 Rate Schedule, for purposes of determining Seller®s maximum
daily delivery obligation thereunder, determining the dekatherm equivalents of
quantities expressed in Mcf, and applying rates expressed in amounts per dt, any
""Contract Storage Demand"™ or ''Storage Capacity Quantity" referenced or set forth in
such Rate Schedule or related Service Agreement that is expressed in Mcf shall be
restated in dt by multiplying the quantity in Mcf set forth in such Rate Schedule or
Service Agreement by a conversion factor of 1.016 dt per Mcf.

GAS RESEARCH INSTITUTE VOLUNTARY CONTRIBUTIONS

Gas Research Institute (GRI), an Illinois not for profit corporation, has been organized for
the purpose of sponsoring Research, Development and Demonstration (RD&D) programs in the
field of natural and manufactured gas for the purpose of assisting all segments of the gas
industry in providing adequate, reliable, safe, economic and environmentally acceptable gas
service for the benefit of gas consumers and the general public. Pursuant to the GRI
Settlement as approved by the Commission in Docket Nos. RP97-149, et al., Seller will provide
a '"'check the box"™ option on invoices for Buyers to voluntarily contribute funds to GRI.
Seller shall remit to GRI all monies received by virtue of the Voluntary Contribution
Mechanism.

Issued by: Frank J. Ferazzi, Vice President
Issued on: January 27, 2006 Effective on: March 1, 2006
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12.

13.

GENERAL TERMS AND CONDITIONS
(Continued)

PRESSURES

Seller shall deliver natural gas to Buyer at Seller”s line pressure at the point or points of delivery
designated in the service agreement, but the maximum and minimum pressures may be as agreed upon by Buyer
and Seller in the service agreement. The minimum pressure shall be not less than fifty (560) pounds per
square inch gauge except as provided under the LG-S rate schedule.

SUPPLY CURTAILMENT

13.1

Pro Rata Curtailment

In the event Seller is unable to deliver the total quantity of gas that Buyer has scheduled under
theFS;Rate Schedule NS (firm only) er—OFS-Rate-Schedules—on any day due to any reason, then
Seller, upon providing notice, shall order curtailment of Buyer. During such period of
curtailment, Buyer shall be entitled to its ratable share of the flowing gas deliverability from
supplies contracted to Seller (including any storage deliverability available to Seller) based on
Buyer®s Daily Sales Entitlement under theFS;Rate Schedule NS (firm only) and-OFS-Rate-Schedules-as
a percentage of Seller”s total daily firm sales obligations under the—FS;Rate Schedule NS (firm
only)—and-OFS—Rate-Schedules-). Any pro rata curtailment shall, however, be subject to the
priorities set forth in Section 13.2 hereof regarding Sections 401 and 402 of the Natural Gas
Policy Act of 1978 ('NGPA™) and 18 C.F.R. Section 281.201, et seq., of the Commission®s
Regulations, as may be amended from time to time, and to the emergency relief provision set forth
in Section 13.3 hereof.

Priority Use Curtailment

) Any Buyer which requires other than pro rata curtailment under Section 13.1 for purposes of
protection of priority use requirements shall file a request with Seller, with a copy to the
Commission, requesting a determination that the service(s) for which it seeks protection
qualifies under one of the following priority categories identified in Sections 401 and 402
of the NGPA. As a part of its request, Buyer shall certify to Seller by affidavit:

(¢D) the existence and total peak day requirements of end users in each of the following
priority categories: (i) residential uses, small commercial uses (less than 50 dt on a
peak day) and natural gas use in any school, hospital or similar institution; (ii)
essential agricultural uses; and (iii) large commercial requirements (50 dt or more on
peak day) and firm industrial requirements for plant protection, process or feedstock
use;

@) Buyer®s total peak day entitlements from all sources other than through Seller"s
facilities;

MA) the volumes from Buyer®s Daily Sales Entitlement under the—FS;Rate Schedule NS (Firm
only) and-OFS—Rate-Schedules—required from Seller to meet each of the priorities
listed in this section;

4 as to any industrial requirements claimed, that use of an alternative fuel is not
economically practicable or is not available; and

) that relief is necessary for Buyer to avert the curtailment of end-uses eligible for
priority under this section. Relief from pro rata curtailment shall be available
under this section to Buyers under theFS;—NS—CFirm—only)—andOFS—Rate Sechedules
Schedule NS (firm only) to the extent such Buyer has demonstrated priority relief
requirements under the foregoing certification process.

(b) A Buyer”s priority relief entitlements from Seller shall be the volume determined by
multiplying such Buyer®s requirements in each of the priorities in Section 13.2(a) by a
fraction the numerator of which is the Buyer®s Daily Sales Entitlement under Rate Schedules
FSs NS (firm only) and OFS—and-the denominator of which is the Buyer®s total peak day
entitlements under Rate Schedules—FS; NS (firm only) and 6FS—and-from all sources other than
through Seller"s facilities. |If the quantity of FS5—NS (firm only) anrd-OFS—gas available
for any priority category is inadequate to meet the priority relief requirements of those
Buyers entitled to relief in such priority category, then the quantity of FSs—NS (firm only)
and-OFS—gas to be assigned to each Buyer in such category shall be its prorated share based
on the ratio of the Buyer”s priority relief requirements in that category to the total
requirements of all Buyers in such category. In no event, however, shall the protection by
the provisions hereof result in volumes delivered to Buyer in excess of its Daily Sales
Entitlement.
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13.

14.

GENERAL TERMS AND CONDITIONS
(Continued)

SUPPLY CURTAILMENT (Continued)

13.5 Compensation (Continued)

©

@

The amount of compensation owed by each Buyer that experienced lesser
curtailment to each Excess Curtailed Buyer shall be determined as follows:

(¢D) IT an Excess Curtailed Buyer is unable to replace any or all of the
Excess Curtailment Volume with volumes from other natural gas
(excluding liquefied natural gas and synthetic natural gas) sources,
then the Buyer that experienced lesser curtailment shall pay to the
Excess Curtailed Buyer, as the Excess Curtailed Buyer®s sole and
exclusive remedy for the Excess Curtailment Volume not replaced,
liquidated damages in an amount equal to one hundred fifty percent
(150%) of the Unit Price for the applicable month (as defined in
subparagraph (d) below) multiplied by the difference between (i) the
Excess Curtailed Buyer®s pro rata curtailment quantity determined
under Section 13.1 above and (ii) the sum of the volumes delivered
pursuant to this Section 13 and the Replacement Volumes, as defined
below, if any, purchased by the Excess Curtailed Buyer.

(2) If an Excess Curtailed Buyer is able to replace any or all of the
Excess Curtailment Volume with volumes from other natural gas
(excluding liquefied natural gas and synthetic natural gas) sources
("'Replacement Volumes'), then the Buyer that experienced lesser
curtailment shall pay to the Excess Curtailment Buyer, as the Excess
Curtailment Buyer®s sole and exclusive remedy for the Excess
Curtailment Volume, liquidated damages in an amount equal to (i) the
difference between (@) the price per dekatherm Gnreluding—any—Firm
ServiceFee)-that the Excess Curtailment Buyer would have paid if the
gas had been delivered under such Excess Curtailment Buyer®s Rate
Schedule FS5—NS (Firm only)s—OFS—and Service Agreement with Seller and
(b) the cost per dekatherm reasonably incurred by the Excess
Curtailment Buyer for such Replacement Volumes, such cost to be
adjusted if necessary for pricing point comparability, multiplied by
(ii) the Replacement Volumes not to exceed one hundred percent (100%)
of the difference between (a) the Excess Curtailed Buyer®s pro rata
curtailment quantity determined under Section 13.1 above and (b) the
volume actually delivered pursuant to this Section 13.

The Unit Price of Gas to be used for purposes of subparagraph (c)(1) above
shall be determined by computing the simple average of the four regional
prices (rounded to the fourth decimal place) set forth in the table "Gas
Price Report” (in $/MMBtu) published in the first issue for such month of
Natural Gas Week (or any succeeding publication of Oil Daily, Inc.) in the
column labeled "This Week"™ for these regions: 1) Texas, Gulf Coast Offshore,
Spot Delivered to Pipeline; 2) Texas, Gulf Coast Onshore, Spot Delivered to
Pipeline; 3) Louisiana, Gulf Coast Offshore, Spot Delivered to Pipeline; 4)
Louisiana, Gulf Coast Onshore, Spot Delivered to Pipeline.

DULY CONSTITUTED AUTHORITIES

The rate schedules of Seller, these General Terms and Conditions, and the respective
obligations of the parties under the service agreement, are subject to valid laws, orders,
rules and regulations of duly constituted authorities having jurisdiction.
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23.

24.

GENERAL TERMS AND CONDITIONS
(Continued)

RESTATEMENT OF QUANTITIES IN THERMAL UNITS

@

(b

©

To the extent that any provision of any Rate Schedule or related Service Agreement
references a rate or rates per Mcf, such provision shall be restated to reference a
rate or rates per dt.

Except as provided under Seller®s Rate Schedule FT-NT or as otherwise set forth in this
Section 23, for all purposes under Seller"s FERC Gas Tariff, including without
limitation determining Seller"s maximum daily delivery obligation under Seller"s FSs
OFS;—FT, FT-G, FTN, GSS, LG-A, WSS, ESS and SS-2 Rate Schedules, determining the
dekatherm equivalents of quantities expressed in Mcf, and applying rates expressed in
amounts per dt, any ‘"Daily Sales Entitlement", "Transportation Contract Quantity",
"TCQ", "Storage Demand', "Storage Demand Quantity', "Storage Injection Quantity",
""Storage Capacity Quantity', "Temporary Storage Demand', "Temporary Storage Capacity
Quantity", "Liquefaction Demand", or "Liquefaction Capacity Quantity" referenced or set
forth in any Rate Schedule or Service Agreement that is expressed in Mcf shall be
restated in dt by multiplying the quantity in Mcf set forth in such Rate Schedule or
Service Agreement by a conversion factor of 1.035 dt per Mcf.

With regard to Seller®s S-2 Rate Schedule, for purposes of determining Seller®s maximum
daily delivery obligation thereunder, determining the dekatherm equivalents of
quantities expressed in Mcf, and applying rates expressed in amounts per dt, any
""Contract Storage Demand"™ or ''Storage Capacity Quantity' referenced or set forth in
such Rate Schedule or related Service Agreement that is expressed in Mcf shall be
restated in dt by multiplying the quantity in Mcf set forth in such Rate Schedule or
Service Agreement by a conversion factor of 1.016 dt per Mcf.

GAS RESEARCH INSTITUTE VOLUNTARY CONTRIBUTIONS

Gas Research Institute (GRI), an Illinois not for profit corporation, has been organized for
the purpose of sponsoring Research, Development and Demonstration (RD&D) programs in the
field of natural and manufactured gas for the purpose of assisting all segments of the gas
industry in providing adequate, reliable, safe, economic and environmentally acceptable gas
service for the benefit of gas consumers and the general public. Pursuant to the GRI
Settlement as approved by the Commission in Docket Nos. RP97-149, et al., Seller will provide
a '"'check the box"™ option on invoices for Buyers to voluntarily contribute funds to GRI.
Seller shall remit to GRI all monies received by virtue of the Voluntary Contribution
Mechanism.
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